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"OKR  FOOD  ADMIIIISTI^TIOIJ 
Pood  Distribution  .Adjninistration 
V/ashington  25,  D.  C. 


September  27,  194-3 
BUDGET-  DIVISION  MEMOMDIJM  WO.  4 


To:  Regional  Directors^  Branch  and.  Division  Chiefs 

From:  James  E,  Hoofnagle,  Chief,  Budr.et  Diva.Gion 

Subject:      Use  of  Lend~Lease  Fvinds  for  Acbiinist native  ExpensfeSa— — 


During  recent  mont?iS  numerous  questions  liave  been  raised  in  the  Rej:ions  and 
in  Washington  relative  to  the  availability/;  of  tlie  ti.To  categories  of  Lend- 
Lease  funds  allocated  to  this  Administration  for  administrs.tive  expenses. 

The  tvro  categories  are  carried  as  separate  items  in  the  Lend-Lease  appro- 
priation act  and  are  accounted  for  separately.     Funds  under  s^iiibol 
12-111/40029(38)  are  specifically  ean^icirked  in  the  appropriation  act  for 
administrative  expenses,  and  are  available  for  any  and  all  Lend-Loa^e 
administrative  purposes.    Funds  under  s;\T:abol  12-111/40026 (38  ,3)  ,695  are 
carried  in  the  same  appropriation  iteiii  as  a  coinmodity  cost  and  are 
available  only  for  operating  expenses  vfhich  are  "directly  relo.ted  to  the 
procurement  process"  under  the  Lend-Lease  program. 

After  discussions  vdth  the  Office  of  Lend-Loase  Administration,  the  Office 
of  Budget  and  Finance  end  the  Bureau  of  the  Budget,  it  tiO.s  been  administra- 
tively determined  that  the  Lend-Lease  work  of  the  commodity  branches  in 
Washington  and  the  Transportation  and  Warehousing  Branch  in  Washington, 
the  comnodit^''  divisions  in  the  field,  the  Custody  and  Disposition  Sections 
of  the  Transportation  and  Warehousing  Divj.sions  in  the  field,  and  Lend- 
Lease  v/arehouse  inspection  work,  are  directly  i-olatod  to  the  procurement 
of  agricultural  co;r:odities ,     Therefore,  fuiaos  allotted  undr.r  s;;yTjibol 
12-111/40026(38.3)  .095  may  bo  used  to  pay  the  Lond-Loase  adm.ini strati ve 
expenses  of  these  organizational  \mits. 

Since  funds  a-^/ailcble  under  sjrrp.bol  12-111/40026 (38  ,3 )  .695  are  oven  moie 
lirxited  than  the  funds  available  under  12-111/40029  (58 ) ,  the  m.ajority  of 
allotments  from.  12-111/40020(38 .3)  .695  to  the  Regions  were  me.de  for 
Custody  and  Disposition  activities  o^'ly,    Hca-rcver,  since  allotments  to 
the  Regions  from  both  Lond-Loase  categories  are  under  the  er.penditure 
direction  of  the  Regional  Director,  there  is  no  legal  or  adjainistrati ve 
hindrance  to  using  12-111/40026 (38 .3)  ,695  funds  for  coinmodity  division 
expenses  o.nd  Lend-Lease  vrarchouse  inspection  as  vroll  as  custody  and 
disposition  operations  per  so,  o.nd  any  limitations  imposed  in  the 
allotments  to  the  Regions  upon  12-lll/40026(3C .3) .695  fvmds  confining 
their  use  to  the  Custody  and  Disposition  Sections  are  hereby  waived. 
Similarly,  funds  allotbed  under  12-111/40029(38)  m:a.y  be  usod  for  any  of 
these  activities,  including  Custody  ;.aid  Disposition  Sections. 


In  order  to  avoid  multiple  accounts  it  is  preferable  to  finance  a  given 
organizational  unit  from  a  single  f\md.    In  most  Regions,  allotments  from 
12-111/40026(38 .3)  .695  arc  incu.ff  icient  to  carr^,'-  all  costs  of  Lend-Lease 
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vrork  in  tlie  coraraoditj''  divisions,  the  Cxistody  and  DispOwSition  Sections  and 
tho  Lend"Lce>.so  warehouse  inspectors.    Under  such  ci rcums tajices  Custody 
ajid  Disposition  Section  }porsonnel  engaged  in  Lond-Loaso  v\rork  should  be 
paid  from  12!-lll/40026(38 ,6)  ,695  "before  the  other  t'/fo  groups  arc  charged 
to  this  fund.     Since  12-lll/40029X58y Ts'^e^NFaTlVhir ^oF^ 
expenditure,  this  fund  should  be  used  to  riiake  up  the  b8.1?i.nce  needed  to 
carry  other  Lend-Lcase  activities.     In  no  case,  ho^.rever,  should  12-111/40026 
(38, 3). 695  funds  be  used  to  pay  tho  Lond-Lease  adriiinis trati ve  expenses 
of  the  staff  divisions,  including  Program  Analysis  and  Appraisal^  Market- 
ing lieports  and  Coraplianc e ,     Lend-Loase  funds  should  only  be  used  for 
adLiinistr-.tive  costs  in  the  Nutrition  exid  Food  Conservation  Division, 
Industry  Op;;i'ations  Division  and  State  offices  T.rhon  a  xaajor  Lend-Lcase 
fvmction  is  being  performed  by  these  divisions  or  offices.     It  is  expected 
that  such  charges  ivill  be  vwr;/'  infrecuenti  if  r.ie.de,  they  should  bo  paid 
lander  12"lll/40029(38)  allotments.     As  ^/ou  knovr,  each  proposed  che.rge 
a'-ainst  any  fund  should  be  e::r.ninod  to  S  ;e  thrt  -\±lc  charge  is  to  carry 
out  activities  for  mIiIcYl  the  appropriation  is  i'la.de.     In  tho  case  of 
Lend-Loase  ftinds  this  general  pilnciplo  should  be  strictly  applied. 


